EMPLOYERS

SELF e INSURERS e FUND

January 12, 2006

Dear ESIF Agent:

Enclosed with this letter is an “Important Notice” being mailed in the next few days
to all current and former members of Employers Self Insurers Fund (“ESIF”) notifying
them of an immediate assessment to eliminate prior Fund Year deficits, along with the
cover letter and a sample invoice.

The actual invoices will reflect billing for each member’s assessment per effected
Fund Year, along with any outstanding premium audit balances for that member, and will
also reflect credits for any outstanding premium refunds due that member from ESIF.

The enclosed notice explains the reason for the assessment, the payment options
available, and the use of a weighting factor to take into account individual member’s loss
ratios in calculating their assessment.

We hope to have your assistance in collecting these balances, and we know that
many of these members will call you with questions. You will likely have to remind them
of their joint and solidary liability for fund deficits, and their legal obligation to pay the
balances due. To assist you in managing your response, we will forward to you copies of
the assessment notices to your individual clients.

ESIF will pay your commissions on additional premium collected through this
assessment process.

The assessment process will be managed out of the offices of our service

company, CompSolutions, Inc., in Slidell. Their telephone number is 985-781-1444.
Please feel free to call them with any questions you may have.

Sincerely,

Randal M. Beach
Administrator



